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Minnesota Office of the Legislative Auditor 
Schedule of Findings and Questioned Costs 

Section III: Federal Program Audit Findings (Continued) 
 

Report 13-17 
 

State Agency:  Minnesota Department of Transportation  
 
Federal Agency: U.S. Department of Transportation 
    
CFDA Numbers/Program Names: 
 

20.106 Airport Improvement Program 
20.106 ARRA-Airport Improvement Program 
20.205 Highway Planning and Construction Program 
20.205 ARRA-Highway Planning and Construction Program 
20.205 R&D-Highway Planning and Construction Program 

 
Questioned Costs:  None - Procedural Finding Only   
 
Federal Project Nos./Award Year:  Not relevant to procedural finding 
 
Finding 13-17-1 Noncompliance with subrecipient monitoring and notification 

requirements  
 
1. Prior Audit Finding Not Resolved: The Department of Transportation did not comply 

with federal requirements to review the results of subrecipients’ audits and monitor 
corrective actions within certain timeframes.40 

 
As of May 2013, the Department of Transportation had not reviewed the findings in nine 
subrecipient audit reports or provided the subrecipients with its written management decisions 
about the effectiveness of the subrecipients’ proposed corrective action plans to resolve findings, 
or to follow up on instances of repeated noncompliance. Federal requirements established that 
subrecipients should have submitted their audit reports for calendar year 2011 by September 30, 
2012, and that the department should have completed its subrecipient monitoring responsibilities 
by March 31, 2013.41 The federal government established these deadlines to help ensure that 
subrecipients take timely corrective action to resolve findings that strengthen accountability over 
federal funds. 
 
The department is a “pass through” entity, responsible to ensure that subrecipients use federal 
money in accordance with federal program requirements. The department must monitor that any 
subrecipient with federal grant expenditures exceeding $500,000 obtains an audit of its financial 

                                                 
40 Office of the Legislative Auditor’s Financial Audit Division Report 12-08, Federal Compliance Audit, issued 
March 27, 2012, included a finding that the department had not issued written management decisions on findings 
included in calendar year 2010 subrecipient audit reports.  Although the department addressed that finding by 
issuing written management decisions on subrecipient single audit findings for calendar year 2010, it continued to 
have deficiencies in monitoring subrecipients’ single audit reports for calendar year 2011, as explained in Finding 1 
above. 
41 OMB Circular A-133, Part 3, Section M, Subrecipient Monitoring.   
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Minnesota Office of the Legislative Auditor 
Schedule of Findings and Questioned Costs 

Section III: Federal Program Audit Findings (Continued) 
 

statements and compliance with federal program requirements and submits the audit report to the 
department. Federal regulations require pass-through entities to monitor subrecipients’ 
compliance with federal program requirements by reviewing, following up, and issuing 
management decisions on findings included in subrecipients’ single audit reports.42  
 
Department staff told us that they had not completed the subrecipient monitoring responsibilities 
during fiscal year 2012 because they had not received, from the Department of Management and 
Budget, the calendar year 2011 report of grants to subrecipients.43 The department also had 
difficulty generating its own expenditure reports because calendar year 2011 spanned two 
different state fiscal years where the state used different accounting systems. Finally, the 
department did not effectively coordinate between its Office of Financial Management and 
Office of Audit to oversee subrecipient monitoring responsibilities.  
 

Recommendation 
 

• The department should strengthen its internal controls to ensure that it 
complies with federal subrecipient monitoring requirements. 

 
Minnesota Department of Transportation Response: 
 
The Department of Transportation believes strongly in internal controls and concurs with this 
finding. The department is addressing this issue in the following manner: 
 
The Department of Transportation has strengthened internal control over its subrecipient 
monitoring process by updating the current procedure to include additional monitoring and 
communication between the Office of Finance and the Office of Internal Audit to ensure the 
timely issuance of management decision letters as specified in OMB Circular A-133. Three 
management decision letters were required and issued on June 24, 2013 for calendar year 2011.  
Because these subrecipients have satisfactory corrective action plans in place to mitigate their 
findings, management decision letters did not recommend other actions or suspension of federal 
awards.     
 

Persons Responsible:  Tracy Hatch, Chief Financial Officer 
     Duane Leurquin, Office of Financial Management Director 
     Daniel Kahnke, Director, Office of Audit 
 

Estimated Completion Date: June 2013 

                                                 
42 OMB Circular A-133.105 provides definitions of pass-through entity, subrecipient, and management decision. 
43 The Department of Management and Budget typically distributes reports to state agencies semi-annually to help 
determine which subrecipients received more than $500,000 from the state and required monitoring. The reports, 
one by fiscal year and one by calendar year, showed the total federal subgrants received by each subrecipient from 
all state agencies combined. The Department of Management and Budget was delayed in providing the information 
during fiscal year 2012 because of complications with the implementation of the state’s new accounting system.  
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Minnesota Office of the Legislative Auditor 
Schedule of Findings and Questioned Costs 

Section III: Federal Program Audit Findings (Continued) 
 

The department did not submit to the federal government the State of Minnesota’s single audit 
report for fiscal year 2012 by the March 31, 2013, deadline.44 The department missed the 
deadline because it did not adequately design, develop, and test the process to prepare the 
Schedule of Expenditures of Federal Awards. According to the department, the implementation 
of a new accounting system in July 2011 and a redesign of the financial and federal expenditure 
reporting processes resulted in the department being unable to produce and submit for audit 
federal expenditure schedules for fiscal year 2012 until the end of June 2013.   
 
The department’s difficulty in preparing its federal expenditure schedules increased the risk that 
material misstatements could occur without detection. Because of this increased risk, we 
concluded that we could not perform sufficient and appropriate audit procedures to support an 
opinion on the Schedule of Expenditures of Federal Awards. Our disclaimer of an audit opinion 
on the Schedule of Expenditures of Federal Awards is included in the single audit report for 
fiscal year 2012 submitted to the federal government in July 2013. 
 
The annual single audit is an important way that the state is accountable for its use of federal 
money. In addition to the federal expenditure schedule, the single audit concludes on the 
sufficiency of the state’s internal controls for its federal programs and on its compliance with a 
variety of general and specific federal program requirements. Notifying the federal government 
about internal control weaknesses and noncompliance by the deadline is fundamental to the 
timely resolution of the issues. 
 

Recommendation 
 

• The Department of Management and Budget should re-evaluate its federal 
expenditure reporting process to ensure the timely completion of the state’s 
federal single audit report. 

 
Minnesota Department of Management and Budget Response: 
 
We agree with the recommendation and are highly committed to accurate and timely reporting of 
the state’s federal single audit report. As you are aware, our new accounting and procurement 
system went live as our accounting system of record effective July 1, 2011. As a result, fiscal 
year 2012 was our first reporting cycle using the new system. We retired our stand-alone 
financial reporting system and developed new financial reporting processes using functionality 
imbedded in the new software.   
 
The learning curve associated with a new system of this size and complexity was considerable.  
This impacted our internal staff as well as state agency personnel who contributed various items 
                                                 
44 Office of Management and Budget Circular A-133, Section 320(a) requires a single audit of the state’s 
compliance in administering federal awards and requires a single audit report be completed by nine months after the 
end of the fiscal year.  
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Minnesota Office of the Legislative Auditor 
Schedule of Findings and Questioned Costs 

Section III: Federal Program Audit Findings (Continued) 
 

Report CLA-12 
 

State Agency:  Minnesota State Colleges and Universities 
 
Federal Agency: U. S. Department of Education 
 
CFDA Numbers/Program Names: 
 

84.007 – Federal Supplemental Education Opportunity Grants 
84.033 – Federal Work Study Program 
84.038 – Federal Perkins Loans 
84.063 – Federal Pell Grant Program 
84.268 – Federal Direct Student Loans 
84.375 – Academic Competitiveness Grants 
84.376 – National Science and Mathematics Talent Grants 
84.379 – Teacher Education Assistance for College and Higher Education Grants 

 
Questioned Costs: None – Procedural Finding Only 
 
Federal Project Nos./Award Year: 
 Riverland  
SEOG (84.007) P007A112115 
PELL (84.063) P063P111661 
FWS (84.033) P033A112115 
Direct Loan (84.268) P268K121661 
 
Finding CLA-12-2 One college did not report changes in governance timely   
 
Condition – Reporting Changes to the Department of Education: 
Riverland Community College did not timely report changes in governance within the required 
10 days. 
 
Criteria:  
Changes in governance must be reported to the Department of Education within 10 days of the 
change. 
 
Questioned Costs: 
None 
 
Possible Asserted Effect: 
Changes in governance are not being reported to the Department of Education timely. 
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Minnesota Office of the Legislative Auditor 
Schedule of Findings and Questioned Costs 

Section III: Federal Program Audit Findings (Continued) 
 

Auditors' Recommendation: 
We recommend the Riverland Community College implement procedures to assure required 
communications to the Department of Education occur within the required timeframes. 
 
Minnesota State Colleges and Universities Response: 
The College agrees with the auditor’s recommendation and will review their procedure to ensure 
that changes in governance are reported in a timely manner.   
 
Person Responsible:  
Riverland Community College   Judy Robeck, Financial Aid Director 
 
Estimated Completion Date:   April 1, 2013 
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Minnesota Office of the Legislative Auditor 
Schedule of Findings and Questioned Costs 

Section III: Federal Program Audit Findings (Continued) 
 

Report CLA-12 
 
State Agency:  Minnesota State Colleges and Universities 
 
Federal Agency: U. S. Department of Education 
 
CFDA Numbers/Program Names: 
 

     84.063 – Federal Pell Grant Program 
 
Questioned Costs: None – Procedural Finding Only 
 
Federal Project Nos./Award Year:  Fond du Lac – PELL - P063P114828 
 
Finding CLA-12-3 One college did not properly report the disbursement date for a PELL grant 

award   
 
Condition – Reporting Disbursement to Common Origination and Disbursement (COD): 
Fond du Lac Tribal and Community College did not properly report the disbursement date of a 
Pell disbursement in COD.  The date the disbursement was posted to the student account was 
September 26, 2011 but COD showed the disbursement was disbursed on August 22, 2011. 
 
Criteria:  
Institutions must accurately report the disbursement date and amount of Pell awards to COD 
within 30 days of the actual disbursement. 
 
Questioned Costs: 
None 
 
Possible Asserted Effect: 
The institution is not properly reporting Pell disbursements to COD. 
 
Auditors' Recommendation: 
We recommend the Fond du Lac Tribal and Community College implement procedures to assure 
accurate information is timely reported to COD. 
 
Minnesota State Colleges and Universities Response: 
The College agrees with the auditor’s recommendation and will review their procedure to ensure 
that all Pell award are accurately reported to COD within 30 days of actual disbursements.   
 
Person Responsible:    
Fond Du Lac Tribal and Community College  Dave Sutherland, Financial Aid Director 
 
Estimated Completion Date:      April 1, 2013 
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Minnesota Office of the Legislative Auditor 
Schedule of Findings and Questioned Costs 

Section III: Federal Program Audit Findings (Continued) 
 

MnDOT Office of Audit Report 13-800-79 
 

State Agency:    Minnesota Department of Transportation 
 
Federal Agency:     U.S. Department of Transportation 
 
CFDA Number/Program Name: 
 
       20.205  Highway Planning and Construction Program 
 
Questioned Costs:             None-Procedural Finding Only 
 
Federal Project Nos./Award Year: 09MN(003)/2010 
      
Finding DOT-13-II  Contract change costs coded incorrectly 
 
II. The department did not correctly code a contract change order for one project as 

non-participating in federal funding.   
 

The department incorrectly coded a contract change order totaling $1.4 million on the 
federal bill for one project as participating in federal funding.  MnDOT Finance staff 
followed up with project personnel prior to paying the voucher and therefore prevented 
billing the federal government in error.  However, MnDOT Finance relies on project staff 
to accurately code payment vouchers as participating or not participating in federal 
funding.     

 
Recommendations 

 
• The Operations Division Director should advise districts to ensure that 

payment vouchers correctly document federal participation. 
 
• The Director of the Office of Construction and Innovative Contracting and the 

Chief Financial Officer should develop internal controls to ensure contract 
change cost coding procedures accurately document federal participation. 

 
Minnesota Department of Transportation Response:  
 
The Director of the Office of Construction and Innovative Contracting (OCIC) and the Chief 
Financial Officer will work together to develop internal controls to improve contract change cost 
coding procedures so that compliance requirements are met.  OCIC proposes to modify contract 
change forms to include a federal funding participation indicator check box for field staff to 
indicate previous funding discussions with FHWA. OCIC will create a “one-pager” giving 
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Minnesota Office of the Legislative Auditor 
Schedule of Findings and Questioned Costs 

Section III: Federal Program Audit Findings (Continued) 
 

guidance to field personnel regarding involvement of FHWA in the Contract change process. 
OCIC will also direct project personnel to involve FHWA earlier in the contract change process 
on projects/changes for which FHWA wants advance approval. OCIC will update the 
Construction Tools–Contract Changes website to address information regarding FHWA 
concerns. For supplemental agreements of significant dollar value, the Office of Financial 
Management will have two staff review the agreement for proper assignment of either federal 
participation or non-participation. 
 
Persons Responsible:   Mike Barnes, Operations Division Director 

Tom Ravn, Construction & Innovative Contracting 
   Office Director  
Duane Leurquin, Office of Finance Director 

 
Estimated Completion Date:     June 30, 2013 
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State of Minnesota 
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State of Minnesota 

Financial and Compliance Report on Federally Assisted Programs 
Fiscal Year Ended June 30, 2012 

Supplemental Information 
Status of Prior Federal Program Audit Findings 

Below are explanations for findings not fully corrected or where the corrective action taken 
differs significantly from the previously-stated corrective action plan. 

Report 09-08 

State Agency: Minnesota Department of Education 

Federal Agencies: U.S. Department of Agriculture 
U.S. Department of Education 

CFDA Numbers/Program Names: 

10.553 School Breakfast Program 
10.555 National School Lunch 
10.556 Special Milk Program for Children 
10.558 Child and Adult Care Food Program 
10.559 Summer Food Service Program for Children 
84.010 Title 1 - Grant to Local Education Agencies 
84.027 Special Education – State Grants 
84.173 Special Education – Preschool Grants 
84.367 Improving Teacher Quality State Grants 

Finding 09-08-1 Inadequate internal control structure over single audit requirements.   

1. The Department of Education did not identify, analyze, and document its internal 
controls over compliance with federal single audit requirements. 

This finding is repeated in the current audit report.  See Section III, Report 13-14, Finding 1, for 
the Department of Education’s response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 09-10 

State Agency: Minnesota Department of Human Services 

Federal Agencies: U.S. Department of Agriculture 
U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

10.551 Supplemental Nutrition Assistance Program 
10.561 State Administrative Matching Grants for Supplemental 

Nutrition Assistance 
93.558 Temporary Assistance for Needy Families 
93.563 Child Support Enforcement 
93.575 Child Care and Development Block Grant 
93.596 Child Care and Development - Mandatory and Matching 
93.658 Foster Care 
93.659 Adoption Assistance 
93.667 Social Services Block Grant 
93.767 State Children's Health Insurance Program 
93.777 State Health Care Provider Survey 
93.778 Medical Assistance 
93.959 Substance Abuse 

Finding 09-10-1 No documented internal control structure ensuring compliance. 

1. The Department of Human Services did not identify, analyze, and document its internal 
controls related to business operations and the schedules of federal expenditures.  

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 2, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

 Report 10-08 

State Agency: Minnesota Department of Education 

Federal Agencies: U.S. Department of Agriculture 
U.S. Department of Education 

CFDA Numbers/Program Names: 

10.553  School Breakfast Program 
10.555 National School Lunch Program 
10.556 Special Milk Program for Children 
10.558 Child and Adult Care Food Program 
10.559 Summer Food Service Program for Children 
84.010 Title 1- Grant to Local Education Agencies 
84.027 Special Education - State Grants 
84.173 Special Education - Preschool Grants  
84.367 Improving Teacher Quality State Grants  

Finding 10-08-1 No documented internal control structure ensuring compliance. 

1. Prior Finding Partially Resolved:  The Department did not identify, analyze, and 
document its internal controls over compliance with federal single audit requirements.  
(Prior Finding 09-08-1) 

This finding is repeated in the current audit report.  See Section III, Report 13-14, Finding 1, for 
the Minnesota Department of Education’s response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 10-11 

State Agency: Minnesota Department of Human Services 

Federal Agencies: U.S. Department of Agriculture 
U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

10.551 Supplemental Nutrition Assistance Program 
10.561 State Administrative Matching Grants for the Supplemental 

Nutrition Assistance Program 
93.558 Temporary Assistance for Needy Families 
93.563 Child Support Enforcement 
93.563 ARRA Child Support Enforcement 
93.575 Child Care and Development Block Grant 
93.596 Child Care Mandatory and Matching Funds of the Child Care 

and Development Fund 
93.658 Foster Care 
93.658 ARRA Foster Care 
93.659 Adoption Assistance 
93.667 Social Services Block Grant 
93.767 Children's Health Insurance Program 
93.777 State Health Care Provider Survey 
93.778 Medical Assistance  
93.778 ARRA Medical Assistance  
93.959 Block Grants for Substance Abuse 

Finding 10-11-1 No documented internal control structure ensuring compliance. 

1. Prior Finding Partially Resolved:  The Department of Human Services did not identify, 
analyze, and document its internal controls related to business operations and the 
schedules of federal expenditures. (Prior Finding 09-10-1) 

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 2, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 10-11 

State Agency: Minnesota Department of Human Services 

Federal Agency: U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

93.558 Temporary Assistance for Needy Families 
93.575 Child Care and Development - Discretionary 
93.596 Child Care and Development - Mandatory and Matching  

Finding 10-11-2 Inadequately addressing responsibility for monitoring accurate eligibility 
determinations. 

2. The Department of Human Services did not adequately address its responsibility to 
monitor and ensure accurate eligibility determinations for some major federal 
programs.  

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 1, for 
the Department of Human Services’ response. 

149



Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 10-34 

State Agency: Minnesota Department of Human Services 

Federal Agency: U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

93.778 Medical Assistance  
93.778 ARRA Medical Assistance 

Finding 10-34-5 Unnecessary employee access to program subsystem. 

5. Prior Finding Partially Resolved:  The Department of Human Services did not have 
sufficient controls to limit, monitor, or prevent incompatible or unnecessary access to 
the Medical Assistance system and the cash and food benefits system.     

This finding is repeated in the current audit report.  See Section II for more information.  Report 
13-06 contains the Department of Human Services’ response for Finding 4. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 11-12 

State Agency: Minnesota Department of Education 

Federal Agencies: U.S. Department of Agriculture 
U.S. Department of Education 

CFDA Numbers/Program Names: 

10.553 School Breakfast Program 
10.555 National School Lunch 
10.556 Special Milk Program for Children 
10.558 Child and Adult Care Food Program 
10.559 Summer Food Service Program for Children 
84.010 Title I – Grant to Local Education Agencies 
84.027 Special Education – State Grants 
84.173 Special Education – Preschool Grants 
84.367 Improving Teacher Quality State Grants 
84.389 ARRA – Title I – Grants to Local Education Agencies  

Finding 11-12-1 No documented internal control structure ensuring compliance.     

1. Prior Finding Partially Resolved:  The Department of Education did not identify, 
analyze, and document its internal controls over compliance with federal single audit 
requirements.   

This finding is repeated in the current audit report.  See Section III, Report 13-14, Finding 1, for 
the Department of Education’s response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 11-13 

State Agency: Minnesota Department of Human Services 

Federal Agency: U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

93.558 Temporary Assistance for Needy Families (TANF) 
93.575 Child Care and Development - Discretionary 
93.596 Child Care and Development – Mandatory and Matching 
93.713 ARRA - Child Care and Development – Discretionary 
93.714 ARRA – Emergency Contingency Fund for TANF   

Finding 11-13-1 No documented internal control structure ensuring accurate eligibility 
determinations.       

1. Prior Finding Not Resolved:  The Department of Human Services did not adequately 
address its responsibility to monitor and ensure accurate recipient eligibility 
determinations for three major federal programs.       

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 1, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 11-13 

State Agency: Minnesota Department of Human Services 

Federal Agencies: U.S. Department of Agriculture 
U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

10.551 Supplemental Nutrition Assistance Program (SNAP) 
10.561 Supplemental Nutrition Assistance Program (SNAP) 

Administration 
93.558 Temporary Assistance for Needy Families (TANF) 
93.563 Child Support Enforcement 
93.575 Child Care and Development - Discretionary 
93.596 Child Care and Development – Mandatory and Matching 
93.658 Foster Care 
93.659 Adoption Assistance 
93.667 Social Services Block Grant 
93.714 ARRA – Emergency Contingency Fund for TANF 
93.767 Children’s Health Insurance Program 
93.777 State Health Care Providers Survey 
93.778 Medical Assistance 
93.959 Block Grants for Substance Abuse 

Finding 11-13-2 No documented internal control structure ensuring compliance.       

2. Prior Finding Partially Resolved:  The Department of Human Services did not fully 
identify, analyze, and document its internal controls related to compliance with federal 
single audit requirements.     

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 2, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 11-13 

State Agency: Minnesota Department of Human Services 

Federal Agencies: U.S. Department of Agriculture 
U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

10.551 Supplemental Nutrition Assistance Program (SNAP) 
10.561 Supplemental Nutrition Assistance Program (SNAP) 

Administration 
93.558 Temporary Assistance for Needy Families (TANF) 
93.563 Child Support Enforcement 
93.563 ARRA - Child Support Enforcement 
93.575 Child Care and Development - Discretionary 
93.596 Child Care and Development – Mandatory and Matching 
93.658 Foster Care 
93.658 ARRA - Foster Care 
93.667 Social Services Block Grant 
93.713 ARRA – Child Care and Development 
93.777 State Health Care Providers Survey 
93.778 Medical Assistance 
93.778 ARRA - Medical Assistance 

Finding 11-13-6 Insufficient notification of federal award information to subrecipients.    

6. The Department of Human Services did not communicate all federal award 
information to subrecipients for seven major federal programs.     

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 8, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-03 

State Agency: Minnesota Department of Human Services 

Federal Agency: U.S. Department of Health and Human Services  

CFDA Numbers/Program Names: 

93.778 Medical Assistance 
93.778 ARRA-Medical Assistance 

Finding 12-03-2 Lack of adequate separation of duties. 

2. Prior Finding Partially Resolved: Several agencies allowed employees to have 
inappropriate access to state business systems or perform incompatible duties without 
establishing mitigating controls.  

This finding is repeated in the current audit report.  See Section III, Report 13-06, Finding 4, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-03 

State Agency: Minnesota Department of Human Services 

Federal Agency: U.S. Department of Human Services 

CFDA Numbers/Program Names: 

93.778 Medical Assistance 
93.778 ARRA-Medical Assistance 

Finding 12-03-2 Unnecessary employee access to program subsystem. 

2. Prior Finding Partially Resolved: Several agencies allowed employees to have 
inappropriate access to state business systems or perform incompatible duties without 
establishing mitigating controls.  

This finding is repeated in the current audit report.  See Section III, Report 13-06, Finding 4, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-04 

State Agency: Minnesota Department of Education 

Federal Agencies: U. S. Department of Agriculture 
U. S. Department of Education 

CFDA Numbers/Program Names: 

10.553 School Breakfast Program 
10.555 National School Lunch 
10.556 Special Milk Program for Children 
10.558 Child and Adult Care Food Program 
10.559 Summer Food Service Program for Children 
84.010 Title I – Grant to Local Education Agencies 
84.027 Special Education – State Grants 
84.173 Special Education – Preschool Grants 
84.367 Improving Teacher Quality State Grants 
84.389 ARRA – Title I – Grants to Local Education Agencies  
84.410 ARRA – Education Jobs Fund 

Finding 12-04-1 No documented internal control structure ensuring compliance. 

1. Prior Finding Not Resolved:  The Department of Education did not identify, analyze, 
and document its internal controls over compliance with federal single audit 
requirements. 

This finding is repeated in the current audit report.  See Section III, Report 13-14, Finding 1, for 
the Department of Education’s response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-05 

State Agency: Minnesota Department of Employment and Economic Development  

Federal Agency: U.S. Department of Labor 

CFDA Numbers/Program Names: 

17.258 Workforce Investment Act – Adult 
17.258 ARRA-Workforce Investment Act – Adult 
17.259 Workforce Investment Act – Youth 
17.259 ARRA-Workforce Investment Act – Youth 
17.260 Workforce Investment Act – Dislocated Worker 
17.260 ARRA-Workforce Investment Act – Dislocated Worker 
17.277 Workforce Investment Act – National Emergency Grants 
17.278 Workforce Investment Act – Dislocated Workers Formula 

Grants  

Finding 12-05-4 No documented support for expenditure monitoring of two subrecipients. 

4. The Department of Employment and Economic Development did not retain evidence of 
monitoring two subrecipients for the Workforce Investment Act Cluster (CFDA 17.258, 
17.259, 17.260, 17.277 and 17.278).  

This finding is repeated in the current audit report.  See Section III, Report 13-08, Finding 1, for 
the Department of Employment and Economic Development’s response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-05 

State Agency: Minnesota Department of Employment and Economic Development  

Federal Agency: U.S. Department of Labor 

CFDA Numbers/Program Names: 

17.225 Unemployment Insurance 

Finding 12-05-5 Overpayment of extended benefits to one unemployment insurance 
recipient.  

5. The Department of Employment and Economic Development did not identify and 
recover overpaid federal unemployment insurance (CFDA 17.225) benefits to one 
applicant. 

This finding is repeated in the current audit report.  See Section III, Report 13-08, Finding 4, for 
the Department of Employment and Economic Development’s response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-07 

State Agency: Minnesota Department of Human Services  

Federal Agency: U.S. Department of Agriculture 
U.S. Department of Health and Human Services 

CFDA Number/Program Name: 

10.551 Supplemental Nutrition Assistance Program (SNAP) 
10.561 Supplemental Nutrition Assistance Program (SNAP) 

Administration 
93.558 Temporary Assistance for Needy Families (TANF) 
93.563 Child Support Enforcement 
93.563 ARRA - Child Support Enforcement 
93.575 Child Care and Development - Discretionary 
93.596 Child Care and Development – Mandatory and Match 
93.658 Foster Care 
93.658 ARRA - Foster Care 
93.659 Adoption Assistance 
93.667 Social Services Block Grant 
93.713 ARRA – Child Care and Development 
93.714 ARRA – Emergency Contingency Fund for TANF 
93.767 Children’s Health Insurance Program 
93.777 State Health Care Providers Survey 
93.778 Medical Assistance 
93.778 ARRA - Medical Assistance 
93.959 Block Grants for Substance Abuse 

Finding 12-07-1 No documented internal control structure ensuring compliance.     

1. Prior Finding Partially Resolved: The Department of Human Services did not fully 
identify, analyze, and document its internal controls related to compliance with federal 
single audit requirements. 

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 2, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-07 

State Agency: Minnesota Department of Human Services  

Federal Agency: U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

93.558 Temporary Assistance for Needy Families (TANF) 
93.575 Child Care and Development - Discretionary 
93.596 Child Care and Development – Mandatory and Match 
93.713 ARRA – Child Care and Development 
93.714 ARRA – Emergency Contingency Fund for TANF 

Finding 12-07-2 No documented internal control structure ensuring accurate eligibility 
determinations.     

2. Prior Finding Partially Resolved: The Department of Human Services did not fully 
implement controls to ensure it complied with eligibility requirements for two federal 
programs and did not monitor system overrides for three major programs. 

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 1, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-07 

State Agency: Minnesota Department of Human Services  

Federal Agency: U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

93.575 Child Care and Development - Discretionary 
93.596 Child Care and Development – Mandatory and Match 
93.713 ARRA - Child Care and Development  

Finding 12-07-4 No monitoring of counties' efforts to detect fraudulent child care 
payments.     

4. The Department of Human Services did not adequately monitor the counties efforts to 
detect fraudulent child care payments and ensure they properly recovered the 
payments. 

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 3, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-07 

State Agency: Minnesota Department of Human Services 

Federal Agency: U.S. Department of Agriculture  
U.S. Department of Health and Human Services 

CFDA Numbers/Program Names: 

10.551 Supplemental Nutrition Assistance Program (SNAP) 
10.561 Supplemental Nutrition Assistance Program (SNAP) 

Administration 
93.558 Temporary Assistance for Needy Families (TANF) 
93.563 Child Support Enforcement 
93.563 ARRA - Child Support Enforcement 
93.575 Child Care and Development - Discretionary 
93.596 Child Care and Development – Mandatory and Match 
93.658 Foster Care 
93.658 ARRA - Foster Care 
93.667 Social Services Block Grant 
93.713 ARRA – Child Care and Development 
93.714 ARRA – Emergency Contingency for TANF 
93.777 State Health Care Providers Survey 
93.778 Medical Assistance 
93.778 ARRA - Medical Assistance 

Finding 12-07-10 Insufficient notification of federal award information to subrecipients.  

10. Prior Finding Not Resolved: The Department of Human Services did not communicate 
all federal award information to the subrecipients and did not require subrecipients to 
provide the Data Universal Numbering System (DUNS) number. 

This finding is repeated in the current audit report.  See Section III, Report 13-15, Finding 8, for 
the Department of Human Services’ response. 
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Supplemental Information (continued) 
Status of Prior Federal Program Audit Findings 

Report 12-08 

State Agency: Minnesota Department of Transportation  

Federal Agency: U.S. Department of Transportation 

CFDA Numbers/Program Names: 

20.106 Airport Improvement Program 
20.106 ARRA-Airport Improvement Program 
20.205 Highway Planning and Construction Program 
20.205 ARRA-Highway Planning and Construction Program 
20.205 R&D-Highway Planning and Construction Program 

Finding 12-08-3 Written management decisions not issued.  

3. The Department of Transportation did not issue written management decisions on 
audit findings in subrecipient single audit reports. 

This finding is repeated in the current audit report.  See Section III, Report 13-17, Finding 1, for 
the Department of Transportation’s response. 

 

164


	03 12 Table of Contents - ADA
	State of Minnesota Financial and Compliance Report on Federally Assisted Programs Fiscal Year Ended June 30, 2012
	Table of Contents

	04 Transmittal Letter - ADA July 2013
	05 FY12 MMB Federal Compliance Report IAR-Opinion
	06 MAJOR FEDERAL PROGRAMS(w Cluster) portrait
	07 NON MAJOR FEDERAL PROGRAMS(w Cluster) portrait
	08 12 Single Audit Notes
	State of Minnesota Financial and Compliance Report on Federally Assisted Programs Fiscal Year Ended June 30, 2012
	Notes to the Schedule of Expenditures of Federal Awards (Unaudited)
	Note 1 – Summary of Significant Accounting Policies
	Basis of Presentation
	Financial Reporting Entity of the State of Minnesota
	Basis of Accounting
	Classification of Statement Information

	Note 2 – Perkins and Nursing Student Loan Programs
	Note 3 – Federal Direct Student Loan Program
	Note 4 – Rebates
	Note 5 – Unemployment Insurance Program
	Note 6 – Water Quality Capitalization Grants
	Note 7 - Supplemental Nutrition Assistance Program (SNAP)
	Note 8 – State Fiscal Stabilization Funds
	Note 9 – Education Jobs Fund
	Note 10 – Airport Improvement Program
	Note 11 – CFDA Numbers

	09 Section I-FY2012-Final
	10 Section II-FY2012-Final
	11 FY12 SA Section III Index of Reports with Findings1-Final
	Index of Section III Federal Program Audit Findings and Questioned Costs

	12 Final Section III-SA12-Schedule of Single Audit Findings
	FY12 SA-Sect III Findings CFDA 

	13 Section III - FY2012 - Detailed Findings -Final
	Table 1
	Department of Commerce
	Indirect Costs Charged to Federal Programs
	Fiscal Year 2012

	 The department should develop and implement procedures to ensure that it accurately calculates and reports its federal interest liability claims.
	84.007       Federal Supplemental Education Opportunity Grants
	84.033       Federal Work Study Program
	84.038       Federal Perkins Loans
	84.063       Federal Pell Grant Program
	84.268       Federal Direct Student Loans
	84.375       Academic Competitiveness Grants
	84.376       National Science and Mathematics Talent Grants
	84.379       Teacher Education Assistance for College and Higher Ed. Grants
	UCondition – Employing Reading Tutors:
	Anoka Technical College did not report a reading tutor in the Fiscal Operations Report and Application to Participate (FISAP).
	UCriteria:
	Institutions participating in the Federal College Work Study program are required to employ at least one student as a reading tutor in a children/family literacy program.
	UQuestioned Costs:
	UPossible Asserted Effect:
	UAuditors' Recommendation:
	84.007 – Federal Supplemental Education Opportunity Grants
	84.033 – Federal Work Study Program
	84.038 – Federal Perkins Loans
	84.063 – Federal Pell Grant Program
	84.268 – Federal Direct Student Loans
	84.375 – Academic Competitiveness Grants
	84.376 – National Science and Mathematics Talent Grants
	84.379 – Teacher Education Assistance for College and Higher Education Grants
	UCondition – Reporting Changes to the Department of Education:
	Riverland Community College did not timely report changes in governance within the required 10 days.
	UCriteria:
	Changes in governance must be reported to the Department of Education within 10 days of the change.
	UQuestioned Costs:
	UPossible Asserted Effect:
	UAuditors' Recommendation:
	84.063 – Federal Pell Grant Program
	UCondition – Reporting Disbursement to Common Origination and Disbursement (COD):
	Fond du Lac Tribal and Community College did not properly report the disbursement date of a Pell disbursement in COD.  The date the disbursement was posted to the student account was September 26, 2011 but COD showed the disbursement was disbursed on ...
	UCriteria:
	Institutions must accurately report the disbursement date and amount of Pell awards to COD within 30 days of the actual disbursement.
	UQuestioned Costs:
	UPossible Asserted Effect:
	UAuditors' Recommendation:

	14 Index Prior Federal - ADA
	State of Minnesota Financial and Compliance Report on Federally Assisted Programs Fiscal Year Ended June 30, 2012
	Index of Prior Federal Program Audit Findings

	15 FY12 OLA Confirmed Status of Priors - Revised 7-25-13
	Revised OLA Confirmed Formatted

	16 Supp Info on Prior Audit Findings - ADA
	State of Minnesota
	Financial and Compliance Report on Federally Assisted Programs Fiscal Year Ended June 30, 2012

	Supplemental Information Status of Prior Federal Program Audit Findings
	Report 09-08
	Report 09-10
	Report 10-08
	Report 10-11
	Report 10-11
	Report 10-34
	Report 11-12
	Report 11-13
	Report 11-13
	Report 11-13
	Report 12-03
	Report 12-03
	Report 12-04
	Report 12-05
	This finding is repeated in the current audit report.  See Section III, Report 13-08, Finding 1, for the Department of Employment and Economic Development’s response.
	Report 12-05
	This finding is repeated in the current audit report.  See Section III, Report 13-08, Finding 4, for the Department of Employment and Economic Development’s response.
	Report 12-07
	Report 12-07
	Report 12-07
	Report 12-07
	Report 12-08
	This finding is repeated in the current audit report.  See Section III, Report 13-17, Finding 1, for the Department of Transportation’s response.

	front.pdf
	Financial and Compliance Report on Federally Assisted Programs 2012
	01 12 Title Page
	Financial and Compliance Report on Federally Assisted Programs
	For the Year Ended June 30, 2012

	02 12 Title Page Back




